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1. AS DEPARTMENT AW ARE, EMBASSY HAS REPEATEDLY AND 
STRONGLY SUPPORTED RETROEIT PROGRAM, AS HAS U S. DEPARTMENT 
OE ARMY. WHILE WE APPRECIATE PROBLEM OF RESOURCES 

TO MEET U.S.COMMITMENT OE TOTAL TANK PROGRAM, NON-SUPPORTNR 
VP CHRYSLER PARTS REQUIREMENT FOR RETROFIT OF SPANISH 
ARMY'S 110 M47 TANKS COULD HAVE SIGNIEICANT POLITICAL 
RAMIEICATIONS EOR US AT THIS TIME. SPANISH WOULD NOT 
REGARD IT AS AN ISOLATED PROBLEM BUT ONCONTRARY THEY 
WOULD PROBABLY LINK IT TO OTHER CONTENTIOUS ISSUES,I.E., 

U.S. ARMS SALES TO MOROCCO OR TO PREVAILING SUSPICION OF 
U.S. FAVORITISM TOWARD MOROCCO. 

2. MORE IMPORTANTLY, HOWEVER, IT COMES AT A SENSITIVE 
PERIOD IN CURRENT BASE NEGOTIATIONS WHEN IT BEHOOVES US 
TO BE AS FORTHCOMING AS POSSIBLE IN AREAS THAT PERMIT US 
TO DO SO, PARTICULARLY SUCH MATTERS AS TANK RETROEIT 
PROGRAM WHICH IS OP CRITICAL INTEREST TO SPANISH ARMY AND 
WHICH IS ALREADY SEEN BY GOS - RIGHTLY OR 

WRONGLY - AS TEST OP OUR CAPACITY AND WILLINGNESS TO GIVE 
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AND IN FUTURE. 

3. WHILE PRESENT CONTRACT CALLS FOR RETROFIT OF 1 10 M47 
AND 17 M48 TANKS AT COST OF APPROXIMATELY $39.5 MILLION, 

WITH COMMITMENT FOR DELIVERY OE FIRST RETROFITTED TANK TO 
SPAIN IN NOVEMBER OF THIS YEAR, WE UNDERSTAND SPANISH 
SERIOUSLY CONSIDERING ANOTHER CONTRACT EOR RETROFIT OF 
ADDITIONAL 440 M 47 TANKS AT TOTAL COST OF S140MILLION 
OVER FOUR YEAR PERIOD BEGINNING JANUARY 1977. 
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